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TAGS: EAIR 

SUBJECT: CIV AIR: PAN AM CAPACITY INCREASE 

1 . PAN AM PLANS TO MODIFY ITS US-BRAZIL SCHEDULES EFFEC- 
TIVE APRIL 24 AND AGAIN ON JUNE 19, 1977. EMBASSY THOUGH 
(CON GEN RIO) IS REQUESTED TO SUBMIT TO DAC LETTER ALONG 
FOLLOWING LINES: 

QUOTE THE EMBASSY (OR CONSULTATE GENERAL), IN ACCORDANCE 
WITH PARA ONE ANNEX B OF THE FINAL ACT, TRANSMITS THE 
FOLLOWING CHANGES WHICH PAN AMERICAN WORLD AIRWAYS PRO- 
POSES TO MAKE IN ITS SERVICE TO BRAZIL: EFFECTIVE APRIL 24, 

1977 PAN AMERICAN PROPOSES TO ADD ONE WEEKLY ROUNDTRIP 
FLIGHT BETWEEN MIAMI AND RIO DE JANEIRO AND TO ADD STOPS 
AT BUENOS AIRES AND MONTIVIDEO ON ONE EXISTING WEEKLY 
ROUNDTRIP NEW YORK-RIO DE JANEIRO FLIGHT. EFFECTIVE JUNE 
LIMITED OFFICIAL USE 
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19, 1977 PAN AMERICAN PROPOSES TO ADD TWO ADDITIONAL 
WEEKLY ROUNDTRIP FLIGHTS BETWEEN MIAMI AND RIO DE JANEIRO. 
ALL NEW SERVICES WOULD BE OPERATED BY B-707 AIRCRAFT. 

QUOTE THIS INCREASE IN CAPACITY HAS BEEN REVIEWED BY THE 
UNITED STATES GOVERNMENT IN LIGHT OF SECTION IV OF THE 
ANNEX TO THE US BRAZILIAN AIR TRANSPORT AGREEMENT, AS 
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AMENDED, THE RELATED EXCHANGE OF NOTES, AND OTHER PERTINENT 

FACTORS, AND HAS BEEN FOUND TO BE APPROPRIATE. 
(COMPLIMENTARY CLOSE) UNQUOTE 

2. FYI: PAN AM STATES THAT DURING 1976 IT EXPERIENCED 
A SEAT FACTOR OF 54 PERCENT OVE MIAMI RIO DE JANEIRO 
SECTOR, WITH DIRECTIONAL SEAT FACTORS AS HIGH AS 76 PER- 
CENT. PAN AM IS FORECASTING GROWTH OF 24.5 PERCENT IN 
MIAMI-BRAZIL MARKET FOR 12 MONTH PERIOD ENDING APRIL 1978. 

THIS IS IN SPITE OF BRAZILIAN TRAVEL RESTRICTIONS AND 
PREVIOUS DIRE FORECASTS. HOWEVER, BECAUSE OF CUTBACKS 
IN 1976, PROPOSED SCHEDULE REPRESENTS ONLY 6.8 PERCENT 
INCREASE OVER PEAK SUMMER 1975. END FYI. 

3. EMBASSY (OR CON GEN) REQUESTED TO COORDINATE WITH 
LOCAL PAN AM REP AND SUGGEST THAT HE FILE REVISED SCHEDULES 
SUBSEQUENT TO DELIVERY OF ABOVE LETTER. 


VANCE 
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